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IN THE MATTER OF THE APPLICATION
OF CORONADO UTILITIES, INC. FOR A
DETERMINATION OF THE FAIR VALUE
OF ITS UTILITY PLANT AND PROPERTY
AND FOR INCREASES IN ITS RATES
AND CHARGES FOR UTILITY SERVICE
BASED THEREON.

FENNEMORE CRAIG, P.C.
A Professional Corporation
Jay L. Shapiro (No. 014650)
3003 N. Central Ave., Suite 2600
Phoenix, Arizona 85012
Telephone (602) 916-5000
Attorneys for Coronado Utilities, Inc.

Coronado Utilities, Inc. ("Coronado" or "Company") hereby submits this Notice of

Filing Final Schedules in the above-referenced matter.

schedules (attached as Exhibit1), Coronado seeks a finding of fair value rate base in the

amount of $3,53l,741, and a rate of return of 7.36 percent, resulting in a revenue increase

of $l69,696, and a gross revenue requirement of $1,038,599

Coronado is currently working with Staff on the Company's proposed Alterative

Rates for Wastewater ("ARW") Tariff, which was included with the Company's initial

application. Coronado and Staff anticipate filing a joint proposed ARW tariff within the

next few days.

RESPECTFULLY SUBMITTED this 17th day of May, 2010.

FENNEMORE CRAIG, P.C.

B/mm
Jay L. Shapiro
3003 North Central Av nu'e Suite 2600
Phoenix, Arizona 85012
Attorneys for Coronado Utilities, Inc.

Arizona Corporation Commission
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ORIGINAL and 13 copies of the foregoing
filed this 17th day of May, 2010 with:

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

COPY of the foregoing emailed/mailed
this 17th day of May, 2010 to:

Jane L. Rodder
Administrative Law Judge
Hearing Division
Arizona Corporation Commission
400 West Congress
Tucson, Arizona 85710-1347

COPY of the foregoing hand-delivered
this 17th day of May, 2010 to:
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Ayes fa Vohra, Esq.
Legal Division
Arizona Corporation Commission
1200 W. Washington
Phoenix, Arizona 85007-2927 r
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Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Final Schedule A-1
Page 1
Witness: Bourassa

Line
No .

Fair Value Rate Base $ 3,531,741

145,183Adjusted Operating Income

Current Rate of Return 4.11%

$ 259,936Required Operating Income

Required Rate of Return on Fair Value Rate Base 7.36%

Operating Income Deficiency $ 114,753

Gross Revenue Conversion Factor 1 .4788

Increase in Gross Revenue Revenue Requirement $ 169,696

Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

$
$
$

868,903
169,696

1,038,599
19.53%

Customer
Classification

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Residential
Commercial (Standard Rate)
Commercial (Special Rate)
Effluent Sales
School
Revenue Annualization

s 693,176
60,805

100,605
11,122

9,121
(20,660)

$ 829,724
72,782

120,063
14,829
10,926

(24,730)

136,548
11,977
19,458
3,707
1,805

(4,070)

19.70%
19.70%
19.34%
33.33%
19.79%
19.70%

Subtotal $ 854,168 $ 1,023,594 $ 169,426 19.84%

Other Wastewater Revenues
Reconciling Amount H-1 to C-1

15,218
(483)

15,218
(213) 270

0.00%
-55.90%

Total of Water Revenues $ 868,903 $ 1,038,599 $ 169,696 19.53%

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47

SUPPORTING SCHEDULES:
Final B-1
Final C-1
Final C-3
Final H-1



Coronado Utilities, inc.
Test Year Ended December 31, 2008

Summary of Rate Base

Exhibit
Final Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 4,428,471
406,157

$ 4,428,471
406,157

Net Utility Plant in Service s 4,022,314 $ 4,022,314

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction

Accumulated Amortization of CIAC
603,201

(9,755)
603,201

(9,755)

Customer Meter Deposits
Deferred Income Taxes & Credits

19,809
(39,744)

19,809
(39,744)

Plus:
Unamortized Finance

Charges
Deferred Regulatory Assets
Allowance for Working Capital

82,938 82,938

Total Rate Base $ 3,531,741 $ 3,531 ,741

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

SUPPORTING SCHEDULES:
Final B-2
Final B-3
Rejoinder B-5



Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Original Cost Rate Base Proforma Adjustments

Exhibit
Final Schedule B-2
Page 1
VWtness: Bourassa

Actual
at

End of
Test Year

Proforma
Adjustments

Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 4,428,471 $ 4,428,471

Less :
Accumulated
Depreciation 398,932 7,225 406,157

Net Utility Plant
in Service $ 4,029,539 $ (7,225) $ 4,022,314

Less :
Advances in Aid of

Construction

Contributions in Aid of
Construction (GIAC) 603,201 603,201

Accumulated Amortization of CIAC (9,755) (9,755)

Customer Meter Deposits
Deferred Income Taxes

19,809
(37,425) (2,318)

19,809
(39,744)

Plus:
Unamortized Finance

Charges
Deferred Regulatory Assets
Allowance for Working Capital

82,938 82,938

Total $ 3,536,648 $ (4,906) $ 3,531,741

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

SUPPORTING SCHEDULES:
Final B-2, pages 1-6

RECAP SCHEDULES:
Final B-1
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Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Original Cost Rate Base Proforma Adjustments
Adjustment 3

Exhibit
Final Schedule B-2
Page 5
V\litness: Bourassa

CIAC and Accumulated Amortization
CIAC Rate Amortization

Accumulated
Amortization

Line
No.
1
2
3
4

Balance at 12/31/2005 $

$
Jan-Dec Amortization
2006 Land Additions
2006 Additions - Outfall Sewer Lines

240,000
55,676

0.000%
0.000%
1 .665% 927 927

927
927Balance at 12/31/2006 $ 295,676

Jan-Dec Amortization Land
Jan-Dec Amortization- Outfall Sewer Lines
2007 Additions - Outfall Sewer Lines

$
$

307,525

240,000
55,676

0.000%
3.330%
1.665%

1,854
5,120

$Balance at 12/31/2007
Jan-Dec Amortization Land
Jan-Dec Amortization- Outfall Sewer Lines
2008 Additions - Outfall Sewer Lines

603,201

$
$

240,000
55,676

0.00%
3.330%
1 .665%

1,854

Balance at 12/31/2008 $ 603,201

927
2,781
7,901
7,901
7,901
7,901
9,755
9,755
9,755
9,755
9,755

Computed balance at 12/31/2008 $ 603,201 $ 9,755

Balance per Direct $ 603,201 $ 9,755

Increase (decrease) $ $

$ $

5
6
7
8
9
10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Adjustment to CIAC
Label pa Cb
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Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Computation of Working Capital

Exhibit
Final Schedule B-5
Page 1
Witness: Bourassa

$ 53,962
2,259

Cash Working Capital (1/8 of Allowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Purchased Water (1/24 of Purchased Water)
Prepaids
Materials & Supplies

790

Total Working Capital Allowance $ 57,011

Working Capital Requested $

SUPPORTING SCHEDULES:
Final C-1

RECAP SCHEDULES:
Final B-1

$ 723,720

(5,066)
57,102

185,768

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Total Operating Expense
Less:
Income Tax
Property Tax
Depreciation
Purchased Water
Pumping Power
Allowable Expenses
1/8 of allowable expenses

_s
$

54,218
431,698
53,962



Coronado Utilities, inc.
Test Year Ended December 31, 2008

Income Statement

Exhibit
Final Schedule C-1
Page 1
Witness: Bourassa

Test Year
Adj used
Results Adiustment

Final
Test Year
Adjusted
Results

Proposed
Rate

Increase

Final
Adjusted
with Rate
Increase

Line
No.
1
2
3
4

Revenues
Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues

$ 710,657
157,655
15,218

883,530

$ (14,627) s $ 169,696 $

$ $ (14,627) $

696,030
157,655
15,218

868,903 $ 169,696 $

865,726
157,655
15,218

1 ,038,599
Operating Expenses

$ 52,500 $ 52,500 $ 52,500

54,218 54,218 54,218

27,790
2,978

141,386
3,676

41,341

27,790
2,978

141,386
3,676

41 ,341

27,790
2,978

141,386
3,676

41 ,341

209
11,066

209
11,066

209
11,066

Salaries and Wages
Purchased Wastewater Treatment
Sludge Removal Expense
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Contractual Services
Contractual Services- Testing
Contractual Services - Other
Equipment Rental
Rents - Building
Transportation Expenses
Insurance - General Liability
Insurance - Other
Regulatory Expenses
Regulatory Commission Expense
Miscellaneous Expense
Bad Debt Expense
Depreciation and Amortization
Taxes Other Than Income
Property Taxes
Income Tax

(327)

3,505
58,333
37,081
46,313

185,768
5,52t

57,102
49,876

3,505
58,333
37,081
46,313

186,095
5,521

57,733
<71 t)

(631)
(4,355)

3,505
58,333
37,081
46,313

185,768
5,521

57,102
(5,066) 54,943

$
$

729,033
154,497

$
$

(5,313) $
(9,314) $

723,720
145,183

s
$

54,943
114,753

$
$

778,663
259,936

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense

(155,981) 216 (155,765) (155,765)

Total Other Income (Expense)
Net Profit (Loss)

$
$

(155,981)
(1 ,484)

s
$

216 $
(9,097) $

(155,765) $
(10,582) $ 114,753

$
$

(155,765)
104,171

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

SUPPORTING SCHEDULES:
Final C-2

RECAP SCHEDULES:
Final A-1
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Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Final Schedule C-2
Page 2
Witness: Bourassa

Depreciation Expense
Adjusted

O r i g i n a l
Cost

5,194

Proposed
Rates

Depreciation
Expense

315,001
1,858 62

59,350
1,576

1,187
32

16,133
15,223

537
1 ,903

3,243,375 162,169

Acct.
_Ng Description
351 Organization
352 Franchises
353 Land
354 Structures & Improvements
355 Power Generation
360 Collection Sewer Forced
361 Collection Sewers Gravity
362 Special Collecting Structures
363 Customer Services
364 Flow Measuring Devices
365 Flow Measuring Installation
366 Reuse Services
367 Reuse Meters And Installation
370 Receiving W ells
371 Pumping Equipment
374 Reuse Distribution Reservoirs
375 Reuse Trans. and Dist. System
380 Treatment & Disposal Equipment
381 Plant Sewers
382 Outfall Sewer Lines
389 Other Sewer Plant & Equipment
390 Office Furniture & Equipment

390.1 Computers and Software
391 Transportation Equipment
392 Stores Equipment
393 Tools, Shop And Garage Equip
394 Laboratory Equip
396 Communication Equip
398 Other Tangible Plant

TOTALS

540,205
178,135

17,989
11,882

$
52,423

4,428,472

0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.67%
6.67%

20.00%
20.00%

4.00%
5.00%

10.00%
10.00%
4.00%

$
2,097

197,857

Less: Amortization of Contributions
353 Land
382 Outfall Sewer Lines

$
s
$

240,000
363,021
603.021

0.0000%
3.3300%

$
$
$

(12,089)
(12,089)

Total Depreciation Expense $ 185,768

Test Year Depreciation Expense 186,095

Increase (decrease) in Depreciation Expense (327)

Line

M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Adjustment to Revenues and/or Expenses $ (327)

SUPPORTING SCHEDULE
Final B-2, page 3



Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Adjustment to Revenues and/or Expenses
Adjustment Number 2

Exhibit
Final Schedule C-2
Page 3
Witness: Bourassa

Adiust Prooertv Taxes to Reflect Proposed Revenues:

$

$
$

868,903
868,903

1,038,599
925,469

1 ,850,937

Adjusted Revenues in year ended 12/31/2008
Adjusted Revenues in year ended 12/31/2008
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment

$

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

S 1,850,937
21%

388,697
14.6906%

Property Tax
Tax on Parcels

57,102
0

$ 57,102
57,733

(631)

Total Property Tax at Proposed Rates
Property taxes in the test year
Change in property taxes $

Line
No.
1
2
3
4
5
6
7
8
g
t o
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Adjustment to Revenues and/or Expenses _as (631 )



Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Adjustment to Revenues and/or Expenses
Adjustment Number 3

Exhibit
Final Schedule C-2
Page 4
Witness: Bourassa

Remove Revenues from loss of major customer

San Miguel Highland Mobile Home park (14,627)

Increase(decrease) in Revenues $ (14,627)

Line

IE_
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

Adjustment to Revenue and/or Expense $ (14,627)



Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Final Schedule C-2
Page 5
Witness: Bourassa

Interest Svnchronization

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense

$3,531 ,741
4.41%

$ 155,765

Test Year Interest Expense $ 155,981

Increase (decrease) in Interest Expense (216)

Adjustment to Revenue and/or Expense $ 216

Weighted Cost of Debt Commutation

Line
No.
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Debt

Perferred Stock

Common Stock

Total

$

$

$

$

Amount

2,575,000

570,000

504,024

3,649,024

Percent

70.57%

1582%

13.81%

100,00%

Cost

6.25%

6.50%

14.00%

Weighted

Cost

4.41 %

102%

1 .93° />

7.36%



Coronado Utilities, inc.
Test Year Ended December 31, 2008

Adjustment to Revenues and/or Expenses
Adjustment Number 5

Exhibit
Final Schedule C-2
Page 6
Witness: Bourassa

Income Tax Computation

Test Year
Adjusted
Results

Adjusted
with Rate
Increase

Taxable Income before Scottsdale Operating Lease
Plus: Scottsdale Operating Lease
Taxable Income

$ 154,048s (15,648)

$ (15,648) $ 154,048

Income Before Taxes $ (15,648) s 154,048

Arizona Income Before Taxes $ 154,048

$ 10,734Less Arizona Income Tax
Rate :
Arizona Taxable Income

6.97%
s 143,314

Arizona Income Taxes $ 10.734

Federal Income Before Taxes $ 154,048

Less Arizona Income Taxes $ 10,734

Federal Taxable Income $ 143,314

FEDERAL INCOME TAXES:
15% BRACKET
25% BRACKET
34% BRACKET
39% BRACKET
34% BRACKET

$
$
$
$
$

Federal income Taxes $

7,500
6,250
8,500 Federal

16,892 Effective
- Tax

Rate
39,142 25.41%

Total Income Tax $ 49,876

Overall Tax Rate 32.38%

Line

119
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

Income Tax at Proposed Rates Effective Rate $ (5,066)



Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Computation of Gross Revenue Conversion Factor

Exhibit
Final Schedule C-3
Page 1
Vs/itness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
25.41 %

State Income Taxes 6.97%

Other Taxes and Expenses 0.00%

32.38%Total Tax Percentage

Operating Income % = 100% - Tax Percentage 67.62%

Gross Revenue Conversion Factor1
Operating Income % 1 .4788

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Final A-1
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Coronado utilities, Inc.
Test Year Ended December 31, 2008

Cost of Preferred Stock

Exhibit
Final Schedule D-3
Page 1
Vs/itness: Bourassa

End of Test Year End of Protected Year

Line
No .

Description
of Issue

Shares
Outstanding Amount

Dividend
Requirement

Shares
Outstanding Amount

Dividend
Requirement

1

2

3
4

5

6

7

8

9
10

11

12

13

14

15
16

17

18

19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Final D-1



Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Cost of Common Equity

Exhibit
Final Schedule D-4
Page 1
Witness: Bourassa

Line
No .

The Company is proposing a cost of common equity of 14.00%
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES:
Direct D-4.1 to D-4.16

RECAP SCHEDULES:
Final D-1
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Coronado utilities, Inc.
Changes in Representative Rate Schedules

Test Year Ended December 31 , 2008

Exhibit
Final Schedule H-3
Page 2
Witness: Bourassa

$
$

Present
Rates

25.00
35.00

$
$

Proposed
Rates

25.00
35.00

*

* *

***

$ 25.00
1.5% per month
1.5% per month

Cost
NT

$ 25.00
1.5% per month
1.5% per month

Cost
$40.00

Line
N g Other Service Charles

1 Establishment of service
2 Reconnection (Delinquent)(a)
3 Deposit
4 Deposit Interest
5 Re-establishment of service
6 NSF Check
7 Late Payment Penalty
8 Deferred Payment
9 Main extension and additional facilities agreements (b)
10 Service Calls (after hours, per hour)
11
12
13
14 * Per Commission Rule A.A.C. R-14-2-603(B). Residential: Min. deposit two times average monthly bill.
15 Non-residential - 2 and one-half time the estimated maximum bill.
16 ** Per Commission Rule A.A.C. R-14-2-603(B)
17 *** Per Commission Rule A.A.C. R14-2-603(D) - Months off the system times the monthly minimum,
18
19 la) Plus cost of physical disconnection and reconnection including parts, labor overhead,
20 and all applicable taxes, including income tax.
21 (b) Cost includes parts, labor overhead, and all applicable taxes, including income tax.
22
23
24
25
26
27
28
29
30
31
32
33
34

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-608D(5).



Coronado Utilities, Inc.
Test Year Ended December 31, 2008

Service Line Installation Charges

Exhibit
Final Schedule H-3
Page 3
Witness: Bourassa

Service Line Installation Charges

Service Line Size
4 Inch
6 Inch
8 Inch
10 Inch
12 Inch

Present
Charqe(a)
At Cost
At Cost
At Cost
At Cost
At Cost

Proposed
Charqe(a)
At Cost
At Cost
At Cost
At Cost
At Cost

(a) Cost includes parts, labor overhead, and all applicable taxes, including income tax.

Line
NO.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

N/T = No Tariff


